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Shanghai Tonva Announces 2015 Interim Results 

 

The Turnover Recorded Approximately RMB5.29 Billion, 

Representing a Substantial Increase of 71.6% 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(1st Sep 2015 - Hong Kong) The board of directors (the "Board") of Shanghai Tonva 

Petrochemical Co., Ltd (“Shanghai Tonva” or the “Company”; stock code:1103.HK) is 

pleased to announce the unaudited condensed consolidated results of the Company and 

its subsidiaries (the “Group”) for the six months ended 30 June 2015 (the “reporting 

period”).  

 

During the period under review, turnover of the Group was approximately RMB5.29 billion, 

representing a substantial increase of approximately 71.6% compared with that of the 

same period of last year, which was primarily attributable to the rapid growth of the 

2015 1H Highlights 

 

 The turnover of the Group was approximately RMB5,826 million, representing a 
substantial increase of approximately 71.6% compared with that of the same 
period of last year 

 
 Turnover for the Group’s road and bridge construction business was 

approximately RMB411 million, and gross margin increased steadily f to 
approximately 19.09%.  

 
 Turnover of petrochemical products trading business was approximately 

RMB4,874 million representing a substantial increase of approximately 93.8% 
compared to the same period of last year, and gross profit was approximately 
RMB104 million which levelled off with the performance of the same period of 
last year. 
 

 Operating profit before income tax expense but excluding other income and gains 
of the Group increased substantially by 38.7% from approximately RMB74.72 
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petrochemical products trading business. Turnover for the Group’s road and bridge 

construction business was approximately RMB411 million, and gross margin increased 

steadily to approximately 19.09%. Turnover of petrochemical products trading business 

was approximately RMB4,874 million representing a substantial increase of 

approximately 93.8% compared to the same period of last year, and gross profit was 

approximately RMB104 million which levelled off with the performance of the same period 

of last year. 

 

In the first half of 2015, the recovery of global economy was weaker than expected in 

general. Unfavourable factors such as market concerns over an interest rate rise by the 

US Federal Reserve and the Greece debt crisis have dragged the economic rebound and 

the overall global economy was still in a stage of slow recovery with diverging markets. 

Domestically, at its consistent pace of adjustment and divergence, Chinese economy has 

seen certain improved key indicators and more favourable factors emerged. The steady 

growth policy also started to bear fruits. The gross domestic product was RMB29,686.8 

billion in the first half of the year, representing a year-on-year increase of 7.0%. The 

national economy was “stable with progression” as a whole, but continued to linger at low 

level. On the basis of its sound foundation, the Group’s road and bridge construction 

business underwent smooth development and maintained a considerable number of 

contracted projects, thus successfully delivering a stable performance during the period. 

Meanwhile, the Group consolidated its road and bridge construction by taking advantages 

of the OBOR policies and gradually enhanced the petrochemical products supply chain. 

In an effort to diversify its operations, it also developed its agricultural internet finance 

business to keep up with the “Internet+” era. 

 

Road and bridge construction business 

Benefitted from the aggressive promotion of the OBOR strategy by the PRC government, 

the demand for contractors of infrastructure construction and high-grade highways has 

increased rapidly. For the six months ended 30 June 2015, turnover for the Group’s road 

and bridge construction business was approximately RMB411 million (30 June 2014: 

approximately RMB566 million), accounting for approximately 7.8% of the Group’s total 

turnover, and gross margin increased steadily from approximately 14.3% in the same 

period of last year to approximately 19.09% in the reporting period The increase was 

mainly attributed to the diverging progress of the road and bridge construction and the 

adjustment on the types of work commenced. As of 30 June 2015, the backlog of bid-

winning construction contracts for road and bridge construction business not yet 

recognized as revenue amounted to approximately RMB1.56 billion, most of which will be 

completed within the next 6 to 18 months, which will bring stable cash inflows to the Group 



 

 

for future operations. 

 

Petrochemical products supply chain services business 

Along with the changes of demand in the domestic petrochemical market, the Group 

actively capitalized the opportunities brought by the reform of agricultural policy and 

structural adjustment by deepening its business diversification strategy. Leveraging on its 

advantages in respect of resources and operating system for petrochemical products, the 

Company closely followed the national policies and tapped into the historic opportunities 

posed by the “Farmers, Villages and Agricultural” reform by making dedicated effort in 

extending its trading business towards petrochemical downstream products and 

developing its petrochemical-related chemical fertilizer trading business. During the 

reporting period, the Group contracted accumulated sales orders in the chemical fertilizer 

business of over RMB2.33 billion, with most of the business partners being well-

established enterprises in the industry. The strategic planning of the chemical fertilizer 

business has not only broadened the range of products and trading service of the 

Company, but also further strengthened its competitiveness as a whole. As at 30 June 

2015, turnover of the Group’s petrochemical products sales business was approximately 

RMB4.87 billion (30 June 2014: approximately RMB2.51 billion), accounting for 

approximately 92.2% of the Group’s total turnover. Under this favourable situation of the 

OBOR strategy, the Group will, as it did in the past, strictly control the trade-related risks, 

steadily push forward the adjustment on the layout offuel oil and petrochemical products 

trading business, and carry out in-depth analysis on market demand changes. It will also 

improve the deployment of business sectors and resources by optimizing its internal 

resources so as to facilitate further development of its core businesses.  

 

Prospect 

Looking forward to the second half of the year, the Chinese government will further 

implement the OBOR strategy, which will provide strong support to the infrastructure 

industry and demand for petrochemical products. Meanwhile, the “Certain Opinions on 

Strengthening the Reform and Innovation to Accelerate Agricultural Modernization” was 

published by the State Council on 1 February 2015, which stated that the PRC 

government will continue to focus on the “Farmers, Villages and Agricultural” reform, 

which has been implemented for 12 years in a row now, and according to the Number 1 

Document announced this year, the “Focusing on Development of Modern Agriculture 

and Accelerating Reform of Agricultural Development Model” will remain as the highest 

priority of the government. It is expected that the Chinese government will push forward 

the “National Rural Reform” and “Agricultural Modernization” along with the OBOR 



 

 

strategy. To this end, the Group will duly review and capture any advantages and 

opportunities under the “new normal” phase of economic development and formulate 

diversified development strategies to cater for the market demand by leveraging upon the 

orderly development of its existing businesses. Meanwhile, it will spare no efforts to 

constantly optimize its general resources allocation and strengthen the overall 

management. It has also newly introduced the agricultural internet finance business with 

a view to boost its overall performance by exploring new growth points along the 

agricultural supply chain and to achieve diversified operation. In terms of implementation, 

the Group will mainly make strategic adjustments in the following aspects in order to 

achieve diversified operation. 

 

Speaking of the Group’s development prospect for the second half of 2015, Mr. Lan 

Huasheng, Chairman of Shanghai Tonva commented “For our road and bridge 

construction business, the Group will fully utilize the national OROB strategy in 

conjunction with the PPP model, a new development model introduced by the central 

government, at the same time establishing new business development model through its 

own efforts. Meanwhile, the Group will focus on key project constructions by reinforcing 

its management control, thereby striving to maintain and enhance the construction 

management standards. It will also place great emphasis on both safety and quality 

during this process. For petrochemical products, the Group will continue to focus on the 

diversification of the petrochemical product business. While consolidating the existing 

petroleum products trading business, the Group will continue to broaden the product 

portfolio of its petrochemical product trading business, improve its marketing strategies 

and strengthen the strategic cooperation with major partners so as to maintain a steady 

growth for this business. As for agricultural internet finance business, the Group had 

established an investment holding company for agricultural products and is now in the 

course of acquiring a third-party payment (technology) platform and a financial services 

platform. Such platforms will serve as the platform of the Group for industry investment 

holding, technology and settlement services as well as financial services. Looking forward, 

the Group will rely on this platform to develop agricultural internet finance business in full 

force.” 

-End- 

  



 

 

About Shanghai Tonva Petrochemical Co., Ltd. 

Shanghai Tonva Petrochemical Co., Ltd., is a conglomerate incorporating the road and 

bridge construction and the petrochemical products supply chain services. The road 

and bridge construction business mainly comprises of construction of highways and 

municipal roads in the PRC. The petrochemical products supply chain services 

business mainly comprises fuel oil trading business and chemical fertilizer trading 

business. The Company was listed on GEM of Hong Kong Stock Exchange on 13 July 

2005, and made successful transfer of listing on Main Board of Hong Kong Stock 

Exchange on 16 July 2012. 

 

This press release is issued by Wonderful Sky Financial Group Holdings Limited 

on behalf of Shanghai Tonva Petrochemical Co., Ltd. 
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